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b) How doés eqﬁlhbrium arise in a simple
Keynesian model? What is the nature of the

- equilibrium? ) 8+2=10
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¢) 'Velocity of money is a re31dual factor'—Is this
statement true? Give reasons for your answer.
Briefly discuss the 'Cambridge Approach of the
quantity theory of money'. 4+6=10
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d) 1) Define money multiplier.
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ii) Briefly explain the credit creatlon process

of a banking system. 3+7=10 -
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