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_The. figures-in the:right-hand margin indicate marks.
Candidates. are required to give theif' answers in
their own words as far as practicable.
1. * Answer any five questions: o 2x5=10
MWWWW : |
a) What do you mean by Opportumty Cost? |
B SRR IS B @R?
b) - Define the Law of Demand.
sifEwa ’.[C‘N A wiS |
_c) Whatis price elasticity of demand‘7
wifR T gt e
d) Define marginal utility.
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e) What do YOU mean by margxnal rate of
: substltutlon‘7
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’ f)’ Dcﬁhelindiffer’ence curve. -
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g) State the Law of Variable Proportions.
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h) What is super normal profit in perfect

competition market"
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Answer any two questio'ns: , 5 ><2?10
@I lit% e TS ¢
a) What is the difference between change in

dcmand and change in- quantlty demanded?
“Explain with an example,
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b) Define consumer surplus. How do you measure
consumer surplus in a diagram?
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c)  Explain the relationship between AP and MP by
~ applying the law of variable proportion.
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d)

Explain the relationship between short-run
average cost curve (SRAC) and short-run
marginal cost curve (SRMC).
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3. . Answer any two que_stiohs: o ‘ 10><2=20
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Explain the consumers equilibrium with the help
of Indifference Curve Theory. ‘
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Explain the propértie’s of isod_uant.
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Show that the long-run average cost curve

) (LRAC) is the envelope of the short-run average
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cost curve (SRAC). A
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Why do a firm always earn normal profit in the
long run in perfect competition?
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