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'ECONOMICS
[MAJOR] N
- Course Code : ECO-MAC-T-1
' [NEP-2020] |
Full Marks : 60 ' Time : 24 Hours

The figures in the right-hand margin indicdte marks.
Candidates are required to give their answers in

 their own words as. far as practicable, using suitable
diagrams wherever necessary.
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1.  Answer any ten questions: ' .' | 2x10=20 '

a) - Distinguish between Positive Economxcs and’
' Normative Economlcs

g SRS . ﬁwww%m ’ﬂ@,.
N (I O
b) What is opportmnty cost"
) | mﬁ[mﬁ? | .
.c) * Whatdo you: mean by change mdemand?
s BifRwr SRS Ioe @ Qe ,
. d) ~ What is meant by u'ansmvny of preference"
o st e
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Explain the shape of perfectly elastic demand

curve. _
s FEfeziee bifeul @R SIPIE (2 IR0
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How would you define stability of equilibrium?
S Rfefiee! e

Mention any two determinants of price
elasticity of demand.

Bfoziorera o e @t

What do you mean by diminishing marginal rate
of commodity substitution?

FRPA elffee efee 28 (MRS) 2

What is price consumption curve?

I Cotef G2t e

What happens to consumer's surplus when price

Increases?

TV IR it oot Tgres B A2

Define Arc elasticity of demand.

7 ffSgermet (Arc Elasticity) @fio <l
What is an expansion path?

TERIR G Tere R I

State the law of variable proportions.

ARRS TRy SIS 9 el |

What is the shape of AFC curve?

AFC SR Sty e 2

(2)

0) What is CES production function?
CES Teaif SIoiws 2
Answer any four questions: 5x4=20
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a)

b)

101/Eco(N) - (3)

How does price elasticity vary along a linear
demand curve? Demand for Rice is 300 kg at
% 40 per kg, ep = —0.4, Price of rice increases
by 15%. Find the new quantity demanded and
classify the demand. 243

TREERS it @I FRfegtiee Ser
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Draw and explain the shapes of typical
indifference curves in cases of two perfect
substitutable goods and two perfectly
complementary goods. 2+3

7l K5 8 SHefse AT cFea e @2
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If an increase in the price causes total revenue
to fall, what does it imply about price elasticity

of demand? Explain.
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~ an income consumption curve. What does an

- ber income? if) What is the price of good y?

3. Answer any two questions:

Show the relationship betwéenAR, MR and pﬁce _

elast101ty of demand.

A&maa\qmﬁ%@WWﬁcﬁml

Explain the derivation of an Engel curve from

Engel curve for an inferior good look like?
) ' 4+1

- (St5! ISR (A Engel I R @ iyt

A | 3B S (FGa Engel IR SRR G2
Ms A's budget line rélating commodity x and

" commodity y has-intercepts of 50 units of x and

20 units of y. If the price of good x is 12, i) what is

iii) What is the slope of her budget line? 2+2+1
Ms A~q3 J&5 G X o0F (Rfeied ¢o aR'Y
WCF el o1 I X4 T >3 TR R
D) W Ry @11 i) Y-93 0 [dE Il
iii) MeB @t vl Fef e |
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a)
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i)  Find the optimum commodity purchases
- fora consumer whose utility function and
budget constraint are U = x'%y and
3x + 4y = 100 respectively. _
U= xSy qaz 35 + 4y = 100 TA SIS
TR Refr vt 1

(4)

10x2=20

b)

o

.li()llEco(N.).‘ (5)
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ii) What is’ meant by a corner solutién in
consumer equilibrium? Under what
condition d@es it arise ? . 7+3
GRfa% s (Corner Solution) ¥2 N
e o T

. .OoR

i) 'Di.'sting:uish between the compensated
demand curve and the ordinary demand.
curve. . B ‘ '
Cdmpensated demand- curve (FfoseiFe
siffm @at), Ordinary demand curve
(et SR Y g <Ml Fefar

ii)  Using Slutsky equation show that the price -
‘effect of Giffen good is positive. * 5+5
Slutsky FATTR AR crie Giffen
PP T YOI {A TS|

i) ~Explain with the help of a dlagra.m, the

relation between the short -Tun and long-
run average cost curves.
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ii)' Is it possxble to have_:' a straight-line LAC-
-curve? Explain. ' 8+2
. wEeiaRE LAC & W81 iyt 3
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"d) . i) Distinguish between homogeneous
function and homothetic function.
ﬁomogeheous 8 Homothetic Geam -
AR ALY @A |

ii) Explain the concept of ridge lines.
| e iR (Seomr o - e -
R A | i
111) Find out the value of elgsticify of

‘'substitution for a production function,

Q=4 L%KP, a+p=l 3+4+3
0 = 4 LoKPB, @A a+p=l, T &feziam
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