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Full Marks : 60 © Time : 23 Hours
The figures in the right-hand margin indicate marks.

- Candidates are required to give their answers in their

own words as far-as practicable.

. 1. Answer any ten questions:” - 2x10=20
| @A e e T e 2 |
a) Define the accrual basis of accountmg and
distinguish it from cash basis. .

Al fofes B9 (Accrual Basis of

" Accounting)-43 @l w8 @R o fofew
. == (Cash Basis) 3t} @3 iRy 39

'b)  Whatis an Accounting Standard (AS)? Givetwo

examples of AS used in India. -

WW(AS)%WWNW'

@WWWﬁWI

: c) ‘Who are the users of accountmg mformatxon‘?
~ Why do they need mformatlon?

| ﬁﬂﬁﬁwvmamw%m? P OITR ]

WWN?
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d)
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Sunil Roy has the following assets and liabilities

as on 31st De'cember, 2025. Ascertain his

capital: Cash ¥ 2,500; Bank ¥ 4,750; Debtors

X 1,800; Creditors ¥ 2,200; Plant and
Machinery ¥ 8,000; Building ¥ 20,000;
Furniture ¥ 2,400; Bills Receivable T 5,650;
Bills Payable ¥ 2,350.

EE & o)

State the primary difference between the
Straight-Line Method (SLM) and the Written
Down Value (WDV) method in terms of the
‘Annual Depreciation Amount'.

NS o= AR (Annual Depreciation

Amount)-ax (s e @R %S (SLM) @)

PIRPFIN T A%l (WDV)-=r s ey ity
[GRE T

Robin introduces his car into his business.
Which parts of the business accounting equation
will change? (Capital and Liability/Liabilities
and Assets/ Capital and Profit/ Assets and
Capital)

W@hﬁwmwﬁmazﬁmaaw
o A (Accounting Equation) G

- el sifafew ara e (S e v / Wi e e

FEER S SitS /3 @ sEae)

(2)

g)

h)

In which Book of Original Entry will you record
each of the following transactions? Give a brief

reason for your choice.

fwa oo @Earm @F @il Bee (Book of

Original Entry) i+ 2632 (OIS *iugwg Foirs

G TP A S| E

i)  An allowance of ¥ 50 was received for an
early payment of cash of T 1,050.

s,0¢0 BIF 99 To ARCNY 919 & ¢o
Il QG #Alsal (ol |

ii) A second-hand motor car was purchased
on credit from Ross Bros, for ¥ 10,000,

1 GG IR (ACF HIE 30,000 Bipty @il
A @GS AMfC @i Zga |

Show the rectification entry for the following
given that the Final Account is already prepared.

poi® &3 (Final Account) AES A (M= 41"
R e weetEa Aenat wife (Rectification
Entry) (I8 &

i)  Wages of X 1,000 paid for installation of
machinery charged to Wages Account, .
TZlIfS (Machinery) @i B 3,000 By

T S N AR T TR R (Wages
Account) oS5 = Ty

101/Comm(N) e (33
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4 15,000 for Salaries. On |

i) 'P'urcha,se:of furniture has been passed
' ~ through Purchases Day Book worth

T2,000. . o

) '§,°96 BRI PR (Furniture) &% s
R A IS T IS (Purchases Day -

. Book) Foitrs w1 WI

Mention the different types of errors that affect

 the agreement of Trial Balance, |
TR (Trial Balance) Rereis oo L

aaaﬁiﬁv&m'wm%cmwl
During the financial year 2024-25, a firm paid

st April 2024,
outstanding salaries were ¥ 2,000, and on 31st

March 2025, outstanding salaries were ¥ 3,500,
Calculate the salary expense to be recorded in

-the Profit & Loss Account under the accrual
basis of accounting, =

DA SR R g ——
3€,200 R 2RI FC ST it 30384 T
A T2 3,000 Bt =g 03 0ot i R03¢-9 I
& & 0,¢00 Brt1 I o ot
(ccrual Basis) erufl 1% RAm (Profi

& Loss Account) 3 i (RS <5 RoT oriirs

W © S )

RO

0

C0UComm®). T (5)

Me‘ntionk two points of difference between a
Recéipté and Payments Account and an Income
and Expenditure Account. |

afe e. aﬁm fi‘iﬂ?{ (Receipts and Payr‘nents.
Account) a1 W 8 I A (Income and

Expenditure Account)-43 g 5 9"@ @

*A N
If a Consigﬂor pays a Dél.Credere Commission .
to the Consignee, who bears the loss arising
from a 'Bad Debt' — the Consignor -or the
Consignee? State the accounting logig behind -
this .tl'e.altm_c':nt.'.‘ | ‘ : .
afi (233 (Consignor) cafls afsffas
(CdnSignee) ‘WI k] ﬁﬁl“ﬁf'(Del Credere

- Commission) &I FCH, S SAMIR oA (Bad

Debt)7 ¥ (F T R — (7% 1 SRR
R RARTHFCR Ciee ST i e
'A-'Joint Venture .usually follov'ys‘the cash basis

of accounting. State whether this practice is

coirlmon and explain the underlying logic for

adépting this approach over the accrual basis.
e Bot (Joint Venture) sids o e
et ST L | R 1 R et o oy
= o I 1t | |
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,n)

Answer any four questions:

@I B Aoz Ty g ¢

a)

101/Comm(N)

I

CXpenses.

State at least two benefits of selling goods on
sale or approval basis.

a1 s (Sale or Approval) fefers #fq;
Rews swe i ARt ey 7931

Calculate the value of Net Purchases from the
following information for the year ended 31st
December, 2025: Opening Stock % 20,000:
Closing Stock ¥ 30,000; Sales ¥ 2,00,000: and
Gross Profit 25% on Sales.

o5t OrTEE, 20%¢-93 T Ripg OUGTE (A
16 @@= (Net Purchases) s e v SIEIES

. &G AY X 20,000 TSR T A T 00,000,

R T 3,00,000; 43 e Bog (I 311 2% |
5x4=2(

A consignor sent shipment of 100 bicycles to
their agent in Jaipur, each unit being valued at a
cost price of ¥ 150. To facilitate the shipment,
the consignor paid 1,000 in freight and transit
€xpenses. During transit, 5 bicycles were
damaged due to Improper handling. An insurance
Seipany subsequently settled 4 claim for this

loss amounting to ¥ 700, The agent (consignee)

took delivery of the remaining stock and paid

285 in direct €Xpenses and ¥ 150 in indirect

(6)

b)

101/Comm(N) (7)

By the end of the ﬁnancial year, the agent
successfully sold 80 bicycles at a price of <200
p;:r unit. The agreement stipulates that the agent
is entitled to a 5% commission on gross sales.

You are required to prepare the Consignment

Account.

R e (|

‘As on April 1, 2024, Zenith Engineering Works

held machinery with a ledger balance of
3 8,56,000. The original historical cost of this
machinery was ¥ 12,00,000. Depreciation
Method: 10% per annum on a Straight Line
Basis. The following transactions took place

during the period:

‘o Julyl,2024: Anew machine was acquired

for T 25,000.

o December 31, 2024: The company
disposed of an old machine for ¥ 30,000.
This specific unit originally cost ¥ 60,000
and had a Written Down Value (WDV) of
< 40,000 on April 1, 2024.

Prepare the Machinery Account for the financial
year ended March 31, 2025.

TG et @
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c) Answer all the questions:
TE A2 Ted e 3

1)

ii)

iii)

101/Comm(N)

Name the specific Accounting Standard

(AS) issued by the ICAI that governs the
valuation and disclosure of inventories in
India.

MG A FEARE @R AP G ICAI-9F
=il | w1 e suieefis S5 (AS)

foq % TrEe 31|

Define Conversion Cost in the coritext of
inventory valuation and identify its two
main components.

TSR TR (@RS ToAwe -9
R M8 GR 9T &4 U6 Soime Bie 51|
Global Beverages Ltd. purchased 20,000
kgs. of oranges from local farmers at a
rate of T 10 per kg. The company paid a
commission of ¥ 1 per kg to collecting
agents and incurred ¥ 8,000 in lorry hire
charges to transport the produce to their

processing plant. During transit, 5% of the

oranges were damaged and discarded. This
is considered a normal loss. Calculate the

effective cost of purchase per kg of the

- Temaining oranges. - 1513

(8)

| 101/Comm(N) (9)

d) Mr. Chatterjee completed his Trial Balance for
the financial year ended on 2025. Upon review,
several errors were discovered. @lhese
discrepancies were identified after the Trial
Balance was prepared but before the finalization
of the Profit & Loss Account and Balance Sheet.

The following specific errors were detected:

i)  The total of the Return Inwards Book was
found to be cast ¥ 1,000 short.

ii) A sum of ¥ 4,000 written off from
~machinery has not been posted to the
Depreciation Account.

iii) The purchase of office furniture costing

3 13;000 has been passed through the ‘
Purchase Day Book.

iv) A sum of ¥ 600 received from Mr. Roy
has been debited to Mr. Sen.

Prepare the necessary Journal Entries to rectify
 the errors listed above,

@ & @l |
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e) Apex Trading House sends goods to customers
on an approval basis and records-them as regular

sales. As of March 31, 2025, the following -

balances were noted:
Stock-in-hand: Z 80,000. B
Sundry Debtors: ¥ 1,50,000. |
~ The debtors' balance includes T 10,000 for

Answer any two questions: -

goods sent on a "sale or return" basis for which
no confirmation was r'ece'i_ved by year-end.
These goods were sent at 25% above cost to
Mr. Amit (% 4,000) and Mr. Ranjit ( 6,000).
- Pass the adjustment entries and show the

presentation of these items in the Balance Sheet

" ds on March 31, 2025.

R oy Gl
Answer both the questlons
- Fiwe Tow en S we ¢

i) . Mention two points of distinction between |

10x2=20
-G fb 20 Tl wie ¢
a) From the information prov1ded below prepare
| a Trading and Profit and Loss Account for the
year ended 30th June, 2025, and a Balance Sheet
as on that date. The followmg information are
available.
o 'Balances on Balancés on
Particulars 172024 ®) | 30.62025 ®)
|Debtors 16,000 14,800
Creditors for Purchases 6,000 4,800 -
Outstanding Rent 100 . 60
Cash 1,500 6,500
Stock 15,000 16,000
Plant 10,000 12,000

Cash Transactlons during the year

101/Comm(N) -

a Joint Ventire and a Partnershlp

QY Bt (Joint Venture) @3} SICTWIR

FISICH (Partnership) W 45 s B 91|
Briefly explain the ‘Memorandum Joint
Venture Method'. Under what
circumstances‘is this method preferred?

. ‘ 2+3

COONESE e Sogs eafe -
~(Memorandum Joint Venture' Method)

’f“tﬁmwammﬂﬁ%%cwzw
QO e a1 =

:Agloj

101/Comm(N) (1D

Receipts: Cash Sales: T 1,000

. Received from Debtors: ¥ 71 000
Payments. Purchase of Plant: ¥ 2,000
"~ Rent: ¥ 1,240 B _
Cash Purchases: T 2,000
| Payment to Creditors: 4 31,200.
Salaries: € 20,000
Wages %6 000

Electncuy 4 2 000
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Additional Information:

1)  Any shortage in the cash balance is to be
treated as drawings.

1i) Bad debts to be written off: T 200.

iii) Provide depreciation on Plant @ 10% per

~ annum.
@ 2 o) ‘
b)  The bookkeeper for M/s Vrindavan Enterprises
drafted the following Trial Balance as on March
31,2025. However, the totals do not match, and
several discrepancies have been identified.
: Trial Balance as on March 3 1192025
B s , anesy -t
Pa-rtlculars Dr.®) | Cr.®) | Particulars | Dr.® _g—@—
Capital 1,00,000{ Inventory 32,000
et (31.3.2025) Eo——
wings 18,000 Establishment 5
r"“-.—-‘-‘_.__ = 15’00
Premises/ g:::g;se B
Butk.img 15,000 Inwards |
Fumiture &, [ Cardi 1,000
Fixtures 7,500 OPLaRy :
Del: Outwards —
very Van 25,000 Commission 7,500
e ] Earned BE
Loan from, Hari Trade Debtors | 28,100 :
@12%pa) | 15000
Interest pajq SR | 00 e |
Ve, s Cash at Bank ‘20’5
Sales T _—-1_6:666
e W_}M Trade Creditors P
IDVGntory "-——-’__9_0_,__________ ____.__._-—-"‘/
2029 | 5o g8.50"
= OM\TOTAL | 2,28,550] 22—

(12)

Additional Information and Errors Located:

Upon further investigation, the following errors
were discovered:

i)

iii)

iv)

An error was found in the Cash Book; the
bank column of the payment side was
undercast by T 500.

Interest on loan for the quarter ending
December 31, 2024, amounting to ¥ 450,
was Iﬁaid but not posted to the ledger. No
other interest payments have been made.
On March 30, 2025, goods worth Z 5,000
were received from Suppliers Ltd on a
"sale or return" basis. These were
incorrectly recorded as a regular purchase.
An income tax refund of < 1,900 was

received but was mistakenly recorded as
a collection from debtors.

You are required to prepare the Trading and
Profit & Loss Account for the year ended March
31, 2025, and a Balance Sheet as on that date,
after accounting for the errors above and the
following depreciation rates:

Premises: 2.5%

Furniture & Fixtures: 10% p.a.

Delivery Van: 25% p.a.
Bt el o |

101/Comm(N)
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. _ ‘ . Payables to Medicine . e
c) . The following is a condenSed statement of cash = ] * Vendors A 8,000 12,000
' receipts and expenditures of Global Health Book-Value of Equipment 21,000 30,000
'Rellef Association for the period endlng Book Value of Buildings 40,000 38,000 ‘
December 31, 2025: . Using the inforfnati_on provided above, draft the
»Rece;pts and Payments Account for the year Income and Expenditure Statement for the year
“ended 31st'December 2025, ended December 31, 2025, along with the
s A ~ noun Balance Sheet as on that date.
Receipts ' mﬁo)u nt Payments Am(;;l nt
Opening Cash Balance Medicine Purchases 30,000 | ,3\ : 2(‘51' Sl :
- |(1.1.2025) __ 7,000 - .d)  Answer both the questions:

- | Member Subscriptions|  50,000{Doctor Honorariums 10,000 - ‘ ‘

- |General Donations | - 14,500[Staff Salaries 27,500 Ty @ e S ¢ |
Interest on In: i - | - . . o 3 ' : .
@7% '::) vestments 7,000 gi‘sce“a:w“s. 500 i)  Differentiate between Indian Accounting
Charlty Event oo™ ednl‘ cali Eqmbment . ‘Standards (AS) and Indian Accounting;
Coﬂecgons ’ Purchase - . 15,000{ Standards converged with IFRS (Ind AS).

' gﬁ;ﬂht;ﬁ:ent 1,000 Mention at least two reasorl_s in favour of .
Closing Cash Balance , ' ~ the convergence. v
4o CL122029) 40 OISR SYEAR SITSTE (AS) <R [FRS-a
Total ( 88,500| Total ' 88,500 S — ‘Tf St SRAITEER SIS (Ind
~ Additional j I
e n( information; | AS)-€3 TG AT 39| Qs 72T |
articulars As of Asof |
ANETRYF-AT (Convergence) FACH TS
‘Jen 1, Dec 31¢ @mq@m‘al?ﬁl
. - . 2025 2025
Outstanding Subscriptions 500 . 1,000
Subscriptions Paid i | o ‘
ﬁd"a“"e 1,000 500 | o
ventory of Medlcmes 10,000 15_,000 101 /Cemm(N) (15) [Turn: over]
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i1)

101/Comm(N)

What is Del Credre commission? State
how the 'payment of Del Credre
Commission' changes the treatment of Bad | _

debt in the Consignor's books. 5+5

(%el (FO (Delv Credre) It Fre° 6\57{
(@G17 e ana’ S5 \Ca e (2RI
(Consignor) fitea o MR MG

'(Bad debt) Rt o5 ﬂﬁa@ P ©f

fefm w71,

- (16)




