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Full Marks :.40 Time : 2 Hours
The figures in the right-hand m'argi‘n indicate marks.
Candidates are required to give their answers in
thezr own words as far as practicable.

1. Answer any five questions: =~ - 2x5=10 |
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a) Define economic growth. °
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'b) . Distinguish between GDP and GNP. _
" GDP @ GNP AT NI 31
c) ~Write any two functions of nidney. :
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‘d)y IfC=100+0.80Y, find the value of MPC and
MPS. |
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e) Whatis high powered money?
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Write two dlfferences between inflation and

deflation.
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Write any two features of Keynesian
' consumptxon function. -
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Define national income.
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Answer any two questions:

5x2=10
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Write a short note on circular flow of mcome

it a closed economy.
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Bank of India_
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Write a short note op
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the functions of Reserve

3.  Answer any two questions:

- 10%2=20
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a)  Whatdoyou understand by value added? Explam

the product census method to estimate national
incomé. 2+8=10
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‘Inflation is good for the econorﬁy of a country.'-
Explain your view regarding this statement w1th

supportive arguments.
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Explain how does ‘cormercial banks create

" . credit.
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Explain the autonomous investment multipli.ef
in SKM (Simple Keynesian Model). Derive its
general expression mathematically assuming a

" closed economy SKM (Simple Keynesian

Model) Without government and autonomous
investment. 4+6=10
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