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" Candidates are required to give their answers in
- their own words as far as prdcticable.

1.  Answer any five questions: 2x5=10
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-a)  What is demand cﬁrQe? '
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.b) Defme own pnce elasticity of demand.
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c¢)  What is consumer surplus?
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d) State the law of variable propoftioh.

e) ‘What i is opportunity cost? o
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f) ‘What is the shape of average ﬁxed cost curve‘7
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" g) What is normal profit?
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- h) Can average fixed cost be negative? |
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2f Answer any two questions: - 5x2=10
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a) Dlstmgmsh between change in quantlty demand
 andchangein demand. '
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_ b) What is indifference curve? Discuss the
different characteristics of indifference curve.

2+3=5.
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©) What is production functlon? DlSCUSS
graphlcally total'product, average product and
marginal product. - 1+4=5
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Distinguish between different types of returns
to scale in production. -
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'Answer any two- questionS' o 10x 2=20‘
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Dlstmgulsh between complementary goods and
substitute goods. What is the shape of the
indifference curve if: |

i) two goods are complementary to each

other,

ii) two goods are substitutes to each other. -

| 4+6=10
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 What is an isoquant curve? Discuss the
‘ - characteristics of an isoquant curve graphically.

2+8=10
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d)

Define average cost, average variable cost and
average fixed cost. Show the relationship among
them graphically. 6+4=10
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What is a perfectly competitive market?
Discuss different characteristics of this market.
How price is determined in this market?

; 2+4+4=10
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