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U.G. 3rd Semester Examination - 2019

ECONOMICS
[PROGRAMME]
Course Code : ECOP-CC-T-IIT
Full Marks : 60 : Time : 2+ Hours

The figures in the rtght—hand margin indicate marks
Candidates are required to give their answers in
their own words as Jar as practicable.

1. Answer any ten questions: 2x10=20
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a)  What is Lerner's index of monopoly power?
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b)  Whatare the deﬁning characteristics of a natural
monopol_y? %
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¢) What do you mean by prlce d1scr1m1nat10n"
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d)  What is the main purpose of anti-trust law? -
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What do you mean by product differentiation?
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Mention two -examples .of monopolistic
competitive market.
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Mention two features of an oligopoly market.
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What do you mean by market failure? Sy
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Give one example each for positive and negative
externahtles
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. What do you mean by value of marginal product?
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Mention two limitations of the marginal
productivity theory of distribution.
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Distinguish between internal and international
trade.
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What is meant by absolute cost advantage?
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Give two examples of trade barners
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Why Is international trade lmportant‘? Mentron
two reasons.
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2. Answer any four questions: . 5x4=20

a)

b)

d)
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~What are the different forms of price
-discrimination and what are they? When is price

discrimination profitable of a monopolist?
2+3
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Explain dlagmmmatlcally why supply curve in

the monopoly market Is indeterminate.
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- Discuss  briefly the properties of

monopolistically competitive market.
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Discuss briefly the. ma_]or causes of market
failure. ;
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How are wages determined in compet:t:ve i

labour market?
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f)  What is terms of trade? What are the factors

affecting terms of trade? 2+3
mﬂw%wwa’ﬁs%waﬁwftw eifie
IF?
3. Answer any two questions: 10x2=20
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~a)  Explain diagrammatically the short run
: equilibrium condition of a monopolist.
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b)  Explain how economic prdﬁts are reduced to
~zero as new firms enter a monopollstlcally
competitive industry.
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¢) Discuss dlagrammatlcally the marginal
productivity theory of distribution under perfect
competition.
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d) Discuss briefly the arguments for and against
protection. s XS
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