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U.G. 3rd Semester Examination - 20.19

COMMERCE
(PROGRAMME)

Course Code : BCOM-P/CC-T-VII
Course Title : Financial Accounting-2

Full Marks : 60 Time : 21 Hours

The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in their
own words as far as practicable.

1. Answer any ten questions from the following:
frsfaRe emefm @-cie vt aes e e ¢
2x10=20
i) What do you mean by 'Average Clause' mentioned
in a fire insurance policy?
e SRR I T =T B @
ii) Briefly state the treatment of Interest on
Parmer'é loan in partnership accounts.

SRR PRAER AR SRR A7 TofF -
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iii) - Distinguish between Fixed Capltal and Fluctuatmg
Capital.
A [ e ﬁﬁﬁ@ﬂ%‘iﬁﬂﬂ-«ﬂﬁwiﬂl
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iv) What is meant by sacriﬁcing ratio?
IR SRS TS B R 2

v)  Explain Garner vs, Murray Rule.
-Garner vs. Murray faasfs =yt 29|

vi) Menti_on the .suitable bases for allocating the
following departmental expenses :

a) Carriage inward

'b) Rates and Taxes

¢) Depreciation on plant and machinery
d) Bad debts

ﬁwﬁﬁwﬁ@%ﬁmﬁﬁmm@m%ﬁé
T 37 ¢
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vii) What is meant by "unrealised profit included in
stock"?

TES A = OGS ST a1 e 5 it 2

viii) Eiplain the treatment of abnormal loss incurred
by a dependent Branch in the books of the Head
Office under synthetic method.

ﬁﬁa%mw@mwﬁaﬁmw
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ix) If goods are sent to a Branch at cost plus 25%,
then calculate the ratlo of invoice price to cost
price.

A e o)
X) What is meant by hire charge?
SIS F#0e [ @R

Xi) Mentlon any two points of distinction between
hire purchase system and 1nstalment payment
system.

WWGWWWWC&@W
72 ARy S v

xii) Explain the treatment of goods partially
repossessed by the hire vendor in the books of
the hire purchaser.

SIP-Fe IR SIv-Rugret 36 @i
PRFS oM I W 77

Xiii) P, Q and R are partners sharing profits and losses
in the ratio of 3:2:1. Q retires and P & R agree
to share profits and losses in the ratio of 2:1.
The goodwill of the firm is valued at 236,000
but no goodwill account is to be raised. Journalise
the adjustment regarding goodwxll

TG o o |
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xiv) What is meant by 'cum-interest'?
‘cum-interest' % F @RI 2

xv) Distinguish between bonus shares and right
shares.

wﬁaﬁamewﬁwm«ﬂmmﬁm
|

- Answer any four questions from the following:
_ ﬁsﬁﬁs«eﬁmm@mmmmm: 5x4=20

i) A fire occurred on the premises of a trader on
08.06.2018 and a considerable part of stock was
destroyed. The value of stock salvaged was
F9.000. The books of accounts disclosed that on
01.04.2018 the stock was valued at F73,500. The :

: purchases and sales upto the date of fire were

' ¥2,19,880 and ¥3,13,000 respectively. The
average gross profit on sales during the past five

years was 36%. The stock was insured. Prepare a

statement of claim for the loss of stock.

TG 2 (71|
ii) D and E were partners sharing profits and losses
in the ratio of 3:2. In appreciation of the service

of their clerk F, who was in receipt of a salary of
F4,800 per month and a commission of 5% of

T
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the net profits after éharéing such salary and
commission, they took him into partnership from
01.04.2018 giving him one-eighth share of
profits. The agreement providcd that any excess
over his remuneration to which F_becbmes
entitled will be borne by D and E in the ratio of
2:3. The profit for the year ended 31.03.2019

‘amounted to ¥8,97.600. Show the distribution

of profit am’cmgstmaill the partners.
BRIG o o7 |

C Ltd. invoices goods to its branch at Kolkata at
cost plus 331%. From the following particulars
prepare Branch Stock Account and Branch Stock
Adjustment Account in the books of the head
office assuming that books are closed on
31.03.2019 :

¥
a) Stock at Branch at invoice
- price on 01.04.18 3,00,000
b) Stock at Branch at invoice :
price on 31.03.19 2,40,000
~¢) Goods sent to Branch during
the year at invoice price  20,00,000
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d) Return of goods to the Head

Office at invoice price - - 1,00,000
e) Cash sales at Branch ~ 18,00,000
f) Invoice value of goods pilfered 20,000
g) Credit sales at Branch at

selling price ~1,00,000
h) Normal loss at Branch at

invoice prlce | 30,000
TG o cw-an |

iv) On01.04.2016, Mr. Y purchased a television (TV)
set from X Ltd. on hire purchase system on the
following terms :

a)
b)

©)

Cash price of the TV set was F60,000

F24,000 was pald on the date of delweqr
(01.04.2016)

The balance was payable by three annual
instalments of F12,000 each together with
interest chargeable on the remaining balance

-@6% per annum on 31st March every year.

Show the calculation of interests and the hire
purchase price of the TV set.

A e (e |
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V) Write short notes on (any two) : .
' a)  Treatment of Joint Life Policy if premium

 paid is considered as a revenye expense in
partnership accounts. 5

b) Treatrhent of brokerage in investment
accounts, |

¢) Fixed Income Bearing Securities.

B @1 (@ @ ) ¢ _-

2) AR IRAE RoAog e LIRCEIbIE S

vi) From the following particulars calculate the total
cost of goods manufactured in departments A and
B: : '

. Dept.A Dept.B

Total units manufactured 20,00,000 10,00,000

Total Cost of manufacture

(excluding iriter- : :

departmental transfers) %20,000 F10,000

Department A transferred 5,00,000 units to

Department B and the latter transforreg 2,00,000

units to the former. S

TG B 74|
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3. Answer any two questions from the following:

fAfafe exefr i @ cm w2 amm Seame o

i)

10x2=20

On 01.01.2018, 400 6% Debentures of F100
each of K Ltd. were held as investments by. M
Ltd. at a cost of F36,400. Interest is payable on
31st December every year. On 01.04.2018
T8,000 of such debentures were purchased by

M Ltd. @F98 each cum-interest. On

01.09.2018, F12,000 debentures were sold at

. 96 ex-interest. On 01.12.2018, F16,000

debentures were sold @F99 cum-interest. On
31.12.2018, F20,000 debentures were sold
@T95 cum-interest.

Prepare the Investment Account for 6%
Debentures of K Ltd. in the books of M Ltd.
Ignore income-tax. (Workings will form part of
the answer)

TR @ ord |
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ii) Pand Q are partners sharing profits and losses in
the ratio of 3:2. Their Balance sheet as on
31.12.2018 was as follows :

I Liabilities T | Assets 3
Sundry Creditors 50,000 Cash at Bank 5,000
Reserve Fund 1,65,000 Sundry Debtors 60,000
P's Capital Account | 120000 | Stock 1,00,000

Qs Capital Account |  80,000| Plant & Machinery | 90,000

Building 1,60,000

4,15,000 4,15,000

On

01.01.2019, they agreed to admit R as a

partner on the following terms :

a)

b)..

Plant and Machinery is to be depreciated @
10%; Building is to be appreciated by 25%;
stock is to be valued at F1,20,000; and a
Provision for Bad Debts op Debtors @5%
is to be created. ‘

‘Reserve Fund is to be appropriated by the

- old partners.
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5 Rite to pay F30,000 as premium for

goodwill for his one-fifth share in the future
profis of the firm and he s also to bring in
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as his capital one-fourth of the combined
capital of P and Q after the above
adjustments. '

Prepare Revaluation Account, Partners' Capital
Accounts and a Balance Sheet of the new firm.

TG &4 ol

iii) On 01.01.2018, 5 trucks were purchased on hire
purchase system. The Cash Price of each truck
was F1,10,000. The payment was to be made as
follows : ‘

a) 10% of the Cash Price down;

b) 25% of the Cash Price at the end of each of
the four subsequent half years.

The purchaser could not make the payment due
on 31.12.2018. He provided depreciation @15%
per annum.

Prepare Trucks Account and Hire Vendor Account
in the books of Hire Purchaser assuming that the
hire vendor repossessed all the trucks and that the
Hire Purchaser closes his books of accounts on
31st December every year. (Workings will form
part of the asnswer).

FRAE @ 0T
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iv) A firm has two departments — cloth and
readymade clothes. The readymade clothes are
made by itself out of cloth supplied by the cloth
department at its normaj selling price. From the

following information'prepare departmental
- Trading and Profit and Loss Account and General
B - Profit and Loss Account for the year ‘ended

31.03.2019 : '
" Cloth Readymade
Department | Department
< k4
Stock on 01.04.2018 - 6,00,000 1,00,000
Purchases 40,00,000 ; 30,000
- Sales ' 4400000 | 900,000
Transfer to Readymade :
clothes Department : 6,00,000 St
Mzinufacturing expenses - 1,20,000
Selling expenses 40,000 12,000
Stock on 31.03.2019 4,00,000 | 1,20,000

The stock in the readymade clothes department
may be considered as consisting of 75% cloth
and 25% other expenses. The cloth department
carned gross profit @15% on sales in 2017-18.
General expenses of the business as a whole

amounted to F2,20,000.
IS o 7|
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