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ii)  under revenue maximization.
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b) i) Derive the relatioijxship between average

Teévenue, marginal revenue and price
elasticity of demand.
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ii)  Given the supply.ﬁ.m_ction q, =a,/p-b,
find the price elasticity of supply and show
that price elasticity of supply decreases
‘with rise in price. 5+5
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¢) The demand and supply functions for Cobweb
model ~  are Qq =86-0.8P, and

Q. =-10+0.8P_ respectively. Find the

intertemporal equilibrium price and determine

. Whether the equilibrium js stable or not.
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